
NAZI VAh (RIMvS DISCLOSURE ACT

' in:2( k ' nsfte4.Fd Approved fr:r~ iMCOORDINA wrrH.T\? t. Th Central Intelgn eAo

163 mpresas -5
Reunidas Comercio 425Xterior S.A. ' !Fi

~ 949 1uin sdMi ,pe
-:' idrid, Spain, May 9, 1949.

s , j C014FIDffirIAL -

ob. 229 :.

Subjects Additibn of Empresas Reunidas Comercio
Exterior, S. A., to List of Undesirable
Foreign Trade Contacts.
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The Honorable
IIFO The Secretary of St at e, . 11 k Mi ff OISCLDSUREACT
F .fashington, D. C.

DGR
ST Sir;:

G- . I have the honor to report that the Embassy is in receipt of sev-

OLI eral commanioations-from the Office of the Political.Adviser fo rmny-

OFD at .yrankfurt comenting o';-evidence recei'ved thajAI*e firm esas Re-

COM unidas Comeroio Exteri S. A., Avenida Jo e anio W 1, &drid;
s.asetimes known. as EESA, is a cover fo ohannes E former -

s. s. General and operator of the Gerrian state ioifi .company, SOFINDUS,

and on intirations that Bernhardt also has some connection- with the firm.

of H. V. Oswald Company, of whom the principal proprietor is =r. Victor
0 ) .a Swiss' natioial. resident in Eadrid. This Embassy has thor-

oughly investigated-this matter, utilizing the, facilities of a .oontrolled

- - American 'source, normal credit agenoies, and available -files.

It is found.that Dgresas.Iteunidas Comei-cio Exterior, S. A., is-

unquestionably controlled by or serving in the interests of Johannes

- Bernhardt. The managereat has changed hands at least twibe in the last

two. years ^All three of 'the present Spanish directors are hnown to

have been former pro-Nazis. Two of them, 
3 regorio PEIZ Huidobro, an -

officer :of the Jdrid police departriont, an'd Federico GARUICHO Astray,
have long been known.to be-intimtes and errleyees 'of Bernhardt. Bvi-

dence, is available-indicating that Bernhardt owns all of the capital of

the compaY-

'ith regard to any financial or business, connections' between Bern-

hardtanid Victor Oswald or his f-irm, the Emsbasesy has been unable to.-

-secure any evidence. Oswald is novai to be acquainted with'Bernhardt
and readily admits such acquaintanoe, but disclaims any coniectiod or

dealings with him whatever. From evidence at hand, it is sy opinion
that-Oswald is too .intelligent and too well-oonnected to either wish
or need to have any dealings with Bernhardt. -

at is reconmended that the firm of Empresas Reunidas Comercio Ex-
-. teior,- . A.; be added to' the list of undesirable foreign trade con~

tacts to be i.. sue'd by the Joint Export Import Agency as a supplement

- to their Operations LMemorandus.N&. 18, provided such action is consis-
S- .tent. with present operating policy. The Office of the Political Ad-.

viser for Germany reminds us that they can take no action to prevenxt

ESA from trading with German..firms unless they are added to this

list . On-.the other hand 'I seriously doubt. whether this action 'wil.1
prove more than a minbir annofance t'o Beinhardt, inasmuch as it is be-

lieved thit. he already has- several other front ochnrns andcoan create
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more'at will. Furthermore, unless he should accidentally falj. into
our lap, there is probably. very little that .vie -can hope to. accomplish.
in regard. to Bernhardt, sizice he is most strongly entrenched with the
-resent.ppanish Goverxrent,- which is oonsiderably indebted. to. him.
oertaLnly d'o not. suggest cqadoning Bernhardt in any way, but .if for
any i-eas- the adding-of this firm's za-me to the list, -when in:the
pa.st we have .been deleting names as--rapidly as- possible, 'appeara in- - -

- consistent-with. present policy,.'I do not feel that ay significant ac -
complishinent will be lost by leaving.matters as they are.

Respetfully- yours,

Paul T. Cilbertson
Charge dlAffaires, a. i.
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